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PUBLICATION OF AUDITED FINANCIAL STATEMENTS AS AT 31.12.2022 AS PER SECTION 29 (2) OF THE FINANCE BUSINESS ACT NO 42 OF 2011

Year ended 09 months ended Year ended 09 months ended
Statement of Profit or Loss 31 December 2022 || 31 December 2021 Statement of Comprehensive Income 31 December 2022||31 December 2021 m
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S35 onamed acan Morkar Mawiha ot 204 cose
Interest income 1.523.736.327 867.325.363 Profit for the period 39,582,923 33,243,064 S e
I 3 33 INDEPENDENT AUDITOR’S REPORT
Interest expenses (986.329.636) (334.440,001) Other comprehensive income
. N TO THE SHAREHOLDERS OF CBC FINANCE LIMITED
Net interest income 537,406,691 532,885,362 Revaluation surplus of property. plant and equipment . E Report an the Auditof the Finaeia Statements
Fee and commission income 51.187.547 47,139,286 Actuarial gain/(losses) on defined benefit plans 7,785,255 (1.772.400) Opinion
Fee and commission expenses (9331_409) (2]33.253) Net c].\auge in fair value of FVOCI financial assets (&474»512) 117.059 ‘We have audited the financial statements of CBC Finance Limited, (“the Company™), which comprise the state
of financial position as at 31 December 2022, and the statement of profit or loss and other comprehensive incor
Net fee and commission income 41,256,138 44,406,033 Tax income / (expense) relating to components of other comprehensive income 206.776 467123 statement of changes in cquity and statement of cash flows for the period then ended, and notes to the "'“"C”‘
statements, including a summary of significant accounting policics,
Other operating income 61.237.307 30.200.763 Effect on change in tax rate (6.328.211)) = R
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Total operating income 639,900,136 607,492,158 Total other comprehensive income for the period. net of taxes (6.810.692)| (1.188.218)| Company as at 31 December 2022, and of its financial performance and its cash flows for the period then ended in
accordance with Sri Lanka Accounting Standards.
Tmpairment for loans and other losses (249.161.510) (308.796.124) Total comprehensive income for the period, net of taxes 32,772,231 32,054,846 Basis for Opinion
our audit ‘with Sri Lanka Audits Standards (SLAuSs). Our under those
Net operating income 390,738,626 298,696,034 standards are frther described in the Auditor's Responsibiliies for the Audit ofthe Financial Statements scction of
our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code
Personnel cost (164.812.691) (89.536.207) As at Asat of Ethics) and we have fulfilled our other ethical responsibilitcs in accordance with the Code of Ethics. We believe

Selected Performance Indicators

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information
Management is responsible for the other information. These financial statements do not include the other information.

Our opinion on the financial statements do not cover the other information and we do not express any form of
assurance conclusion thereon.

Respon: s of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with Sri Lanka Accounting Standards, and for such intemal control as management determines is necessary o enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for asse:
a goi
account

g the Company’s ability to continue as
2 conce, disclosing, as applicable, matters related to going concern and using the going concern basis of
2 unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with

‘governance are responsible for overseeing the Company's financial reporting process

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are (o obtain reasonable assurance about whether the financial statements as a whole are free from
sstatement, whether due to fraud or error, and o issue an auditor’s report that includes our opinion.

audit conducted in accordance with
ents can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLASs, we exercise professional judgment and maintain professional
skepticism throughout the audit. e also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obiain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are:
¢ circumstances, but not for the purpose of expressing an opinion on the cffectiveness of the
internal control.
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ed disclosures in the

¢ required to draw attention in our auditor’s report to the rel
financial statements or,if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
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Evaluate the overall presentati

structure and content of the financial statements, i
and whether the financial statements represent the underlying transactions and events in a manner
achieves fair presentation.
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Depreciation and amortization (47.196.748) (27.276.191)) 31 December 2022 (|31 December 2021
Other expenses (139.837.491) (68.434.520)| y Capital Adequacy
Operating profit before taxes on financial services 38,891,696 113,449,116 Core capital (Tier 1 capital) (Rs. '000) 3.102,634 3167519
Taxes on financial services (29.165.462) (25.336.329) Total capital base (Rs. '000) 3.102.634 3.167.519
. Core capital adequacy ratio: core capital as % of risk weighted assets. -
Profit before taxation 9,726,234 88,112,788 24.89% 25.49%
(minimum requirement - 8.5%) (31.12.2021 - 7.0%)
Total capital adequacy ratio: total capital as % of risk weighted assefs "
s 856, 54.869.724 8 % 49%
Income tax expense 29.856.689 (54.869.724)| (mi um requirement - 12.5%) (31.12.2021 - 11.0%) 24.89%| 25.49%|
Profit for the period 39,582,923 33,243,064 Capital funds to total deposit liabilities ratio (minimum requirement - 10%) 59.99%| 61.87%|
Assets Quality (Quality of Loan Portfolio)
Gross non performing accommodation (Rs. '000) 1.646.196 1302.619
Basic earnings per ordinary share 0.18 0.15 ;
Gross non performing accommodation ratio (%) 16.98%) 13.14%|
Net non performing accommodation rafio (%) 8.10% 4.09%
Profitability (%)
As at As at Interest margin 4.91%) 6.89%|
Statement of Financial Position : 202
SLDccember2022 Y Sibecerbera02t Return on assets (before tax) 0.09% 1.14%
Rs. Rs.
Refumn on equity (after tax) 125% 1.36%
ASSETS Regulatory Liquidity (Rs. '000)
Cash and cash equivalents 96.306.555 154.599.310 e taldisnou Amobnor Hyuid assets 527,371 533.463
Financial investments 1.598.013.279 838,541,192 e 1.637.607 967.794
T 8.505.035.651 8.712.636.883 Required minimum amount of government securities 536.197 464.804
Investment properties 26.350.000 25.150.000 Available amount of government securities 1595893 836.440
Property. plant & equipment and right of use assets 384.300.863 329.578.292 Memarandaminformation
Intangible assets 30.608.371 29.393.058 Number of employees i78 143
Deferred tax assets 277.932.277 193.579.595 Nmberofbeanches ik 10
Other assets 36.588.809 29.569.726 Aimberofscrvicelcenter " 0
Total assets 10,955,135,805 10,313,048,056 Number of pawning centers o i
LIABILITIES
Due to customers 5.116.205.410 5.068.847.716 | |Certification
Due to banks 2.467.544.765 1.769.503.838
PR s 44140561 | | e the undersigned. being the Managing Director / Chief Executive Officer and the Senior Manages - Finance of CBC Finance Linited
certify joinly that;
Other liabilities 156.821.176 175,542,865
Total liabilities 7,777,664,178 7,058,035,283 | | () The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sti Lanka,

EQUITY
Stated capital

3.254.999.963

3.,254,999,963

Statutory reserve fund 33328578 31.349.432
Other reserves 94.985.243 107.642.123
Accumuleted losses (205.842.157) (138.978.745)
Total equity 3,177,471,627 3,255,012,773
Total liabilities andequity 10,955,135,805 10,313,048,056

(B) The information contained in these statements has been extracted from the audited financial statements of the Company.

(Sed)
D.M.U.N. Dissanayake

(Sgd)
W.MNS. Sardarathne
Managing Director / Chief Executive Officer Senior Manager - Finance

Date:- 16.03.2023 Date:- 16.03.2023

with g . among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies i internal control that we identify
during our audit

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and

explanations that were required for the audit and, as far as appears from our cxamination, proper accounting records
have been kept by the Company.
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During the previous period, the Company changed its financial year end from

nine months ended 31 December 2021."

31 March to 31 December with the concurrence of the Dept. of Inland Revenue in order to have a common financial year end with that of the parent company, Commercial Bank of Ceylon PLC. Accordingly. financial statements for 2021 are for the

o Head Office : 187, Katugastota Road, Kandy.
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