
STATEMENT OF PROFIT OR LOSS STATEMENT OF COMPREHENSIVE INCOME

2020 2019 2020 2019

Rs. Rs. Rs. Rs.

Interest income 1,131,105,742                         816,789,064                            Profit for the year 68,975,984                                   19,701,840                                   

Interest expenses (570,215,062)                           (470,462,645)                           Other comprehensive income

Net interest income 560,890,680                            346,326,419                            Revaluation surplus of property, plant and equipment 22,863,247                                   -                                                

Fee and commission income 60,049,624                              62,075,679                              Actuarial gains / (losses)  on defined benefit plans (1,270,854)                                    410,169                                        

Fee and commission expenses (1,345,217)                               (12,451,457)                             Net change in fair value of FVOCI financial assets 443,039                                        (396,149)                                       

Net fee and commission income 58,704,407                              49,624,222                              Less: Tax expense / (income) relating to components of other comprehensive income (6,169,921)                                    (3,924)                                           

Other operating income 19,593,963                              5,464,246                                Total other comprehensive income, net of taxes 15,865,511                                   10,096

Total operating income 639,189,050                            401,414,887                            Total comprehensive income for the year, net of taxes 84,841,495                                   19,711,936

Impairment for loans and other losses :

REPORT OF THE AUDITORS

Net operating income 362,828,250                            195,702,161                            

Personnel cost (92,157,135)                             (73,205,334)                             

Depreciation and amortization (20,718,484)                             (10,341,714)                             

Other expenses (72,136,610)                             (77,447,528)                             

Operating profit before taxes on financial services 177,816,021                            34,707,585                              

Taxes on financial services (49,771,274)                             (14,627,501)                             

Profit before taxation 128,044,747                            20,080,084                              

Income tax expense (59,068,763)                             (378,244)                                  

Profit  for the year 68,975,984                              19,701,840                              

Earnings per share:

Basic earnings per ordinary share

2020 2019

Rs. Rs.

ASSETS

Cash and cash equivalents 56,383,446                              60,922,009                              

Loans and receivables - Lease 1,650,766,118                         2,284,813,874                         

Loans and receivables - Hire Purchase 416,583                                   1,829,435                                

Loans and receivables - Others 5,159,441,421                         3,339,820,602                         

Financial investments 274,841,377                            332,084,039                            

Property, plant, equipment and right of use assets 251,072,103                            196,582,613                            

Intangible assets 11,617,126                              10,443,805                              

Deferred tax assets 146,687,202                            157,006,118                            

Other assets 24,297,974                              22,103,455                              

Total assets 7,575,523,350                         6,405,605,950                         

LIABILITIES

Due to banks 5,085,412,198                         4,426,027,341                         

Due to customers 222,658,572                            -                                          

Current tax liabilities 34,154,410                              -                                          

Other liabilities 79,089,357                              85,211,280                              

Total liabilities 5,421,314,537                         4,511,238,621                         

EQUITY

Stated capital 2,254,999,964                         2,079,999,975                         

Statutory reserve fund 26,462,750                              23,013,951                              

Retained earnings (229,779,653)                           (294,391,823)                           

Other reserves 102,525,752                            85,745,226                              

Total equity 2,154,208,813                         1,894,367,329                         

SELECTED PERFORMANCE INDICATORS

As at 31 March 2020 2019

Regulatory Capital Adequacy

Core capital (Tier 1 capital)  (Rs. '000) 1,913,527                                1,661,320                                

Total capital base (Rs. '000) 2,071,831                                1,828,769                                

Core capital adequacy ratio; core capital as % of risk weighted assets                                              

(minimum requirement - 6.5%) (2019 - 6%)
21.82% 23.34%

Total capital adequacy ratio; total capital as % of risk weighted assets                                         

(minimum requirement - 10.5%) (2019 -10%)
21.82% 23.34%

Capital funds to total deposit liabilities ratio (minimum requirement - 10%) 967% N/A    

Assets Quality (Quality of Loan Portfolio)

Gross non performing accommodation (Rs. '000) 1,775,888                                1,480,025                                Certification

Gross non performing accommodation ratio (%) 22.56% 22.33%

Net non performing accommodation ratio (%) 4.89% 3.71%

Profitability (%)

Interest margin 9.25% 7.46%

Return on assets (before tax) 1.83% 0.35% (B) The information contained in these statements has been extracted from the audited financial statements of the Company.

Return on equity (after tax) 3.41% 1.29%

Regulatory Liquidity  (Rs. '000)       ……..(Sgd.) ……..(Sgd.)

Required minimum amount of liquid assets 266,808                                   238,071                                         ……..(Sgd.) D.M.U.N. Dissanayake G.P.P. Perera

Available amount of liquid assets 323,366                                   360,789                                         ……..(Sgd.) Managing Director / Chief Executive Officer Chief Financial Officer

Required minimum amount of government securities 266,040                                   319,461                                         ……..(Sgd.) Date:- 29.06.2020 Date:- 29.06.2020

Available amount of government securities 266,074                                   319,553                                   

Memorandum Information

Number of employees 131 120

Number of branches 10 4

Number of service centers 0 6

Number of pawning centers 0 0

www.serendibfinance.com

info@serendibfinance.lk

Head Office : 187 , Katugasthota Road , Kandy.

081-2200272 / 081-2213495-6  

(A) The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka,

We, the undersigned, being the Managing Director  / Chief Executive Officer and the Chief Financial Officer of Serendib Finance Limited certify jointly that;

SERENDIB FINANCE LIMITED
(A FULLY OWNED SUBSIDIARY OF COMMERCIAL BANK OF CEYLON PLC)

PUBLICATION OF AUDITED FINANCIAL STATEMENTS AS AT 31.03.2020  AS PER SECTION 29 (2) OF THE FINANCE BUSINESS ACT NO 42 OF 2011

For the Year ended 31 March

Total liabilities and  equity 7,575,523,350                         6,405,605,950                         

For the Year ended 31 March

Collective impairment (205,712,726)                           (276,360,800)                           

As at 31 March 

STATEMENT OF FINANCIAL POSITION

0.48                                         0.24                                         

A FULLY OWNED SUBSIDIARY OF 

AA-(lka)


